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The Berkshire Community College Foundation is a legally separate tax-exempt component unit 
of the College.  The Foundation acts primarily as a fundraising organization to supplement the 
resources that are available to the College in support of its programs.  The Board of the 
Foundation is self-perpetuating and primarily consists of graduates and friends of the College.  
Although the College does not control the timing or the amount of receipts from the Foundation, 
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1HW�3RVLWLRQ���&RQWLQXHG� �

By far, the largest portion of the College’s net position is its investment in capital assets, 
including land, buildings, machinery and equipment, less any related debt, including capital 
leases, used to acquire those assets.  Net position investment in capital assets was $44,083,083 at 
June 30, 2023, representing 95% of total net position.  Net position investment in capital assets 
increased by $788,415 in FY23.  The College received capital appropriations from the 
Commonwealth totaling $2,442,186.  The College uses capital assets to provide services to 
students, faculty, and staff; consequently, these assets are not available for future spending.  
Although the College’s investment in its capital assets is reported net of related debt, note that 
the resources needed to repay this debt must be provided from non-capital sources, since the 
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1HW�3RVLWLRQ���&RQWLQXHG� �

The table and narrative below present the College’s changes in net position, including a of 
operating revenues and expenses as well as non-operating and other revenues and expenses.  

Condensed Changes in Net Position 

2023 2022

Operating revenues:
Tuition and fees, net of tuition waivers

and remissions $ 3,716,547        
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2SHUDWLQJ�5HYHQXH�+LJKOLJKWV�±�&RQWLQXHG�

 Other sources of revenue include auxiliary operations, parking and other fines, facilities 
use fees, special function charges, user fees, and direct contributions to the College.  
Total other sources of revenue in FY23 decreased $91,481 or 21.9% as compared to a 
decrease of $595,806 or 58.8 % in FY22.   

 FY23 operating grants and contracts included the following: 

 

 

�

�

��



BERKSHIRE COMMUNITY COLLEGE 
(an agency of the Commonwealth of Massachusetts) 

 
Managementôs Discussion and Analysis (Unaudited) - Continued 

 
June 30, 2023  

 

 - 11 -  

2SHUDWLQJ�5HYHQXH�+LJKOLJKWV�±�&RQWLQXHG�

Grant Name Funding 
Source 

Amount Purpose 

Behavioral Health 
Workforce Education 
Training 

HRSA 
 

$268,587 Funding to implement a comprehensive 
educational and student support program 
that provides a steady stream of qualified 
and diverse human service professionals 
serving Berkshire County’s high risk and 
underserved population.  

TRIO US DOE $294,725 Year 3 of 5-year award. Activity focused on 
implementing Student Success Program. 

CARES Act- Higher 
Education Funds, Title 
III Strengthening 
Institutions Program 

US DOE $315,836 Funding to provide emergency assistance to 
institutions of higher education to effectively 
respond to the Covid-19 threat by keeping 
students and staff safe and preserving the 
learning environment. 

CARES Act ï
Supplemental Assistance 
for Higher Education 

US DOE $574,326 Funding to provide emergency and need-
based financial relief to students as a result 
of the Covid-19 pandemic. 

CARES Act ï
Supplemental Assistance 
for Higher Education 

US DOE $385,496 Funding to provide emergency and need-
based financial relief to students as a result 
of the Covid-19 pandemic. 

Workforce Incentive 
Funding  

Mass. DHE $233,741 To support the community college 
Workforce Training Incentive Grant 
program. 

CALC- Community 
Adult Learning Center  

Mass. DESE $287,201 To support free ESOL classes, training, and 
support services for residents of southern 
Berkshire County. 

SIMS Equipment Federal  $350,00 SIMS equipment for Nursing  
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2SHUDWLQJ�5HYHQXH�+LJKOLJKWV�±�&RQWLQXHG�

�

Grant Name Funding Source Amount Purpose 

STEM Starter 
Academy 

Mass. BOHE $275,000 Provide support services, summer bridge 
programming, case management, and 
transition programming to STEM 
students 

Perkins Mass. DOE $81,948 To assist public two-year colleges in 
improving postsecondary technical 
education programs 

Dual Enrollment Mass. DHE $54,405 
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2SHUDWLQJ�([SHQVH�+LJKOLJKWV�

Total operating expenses increased $411,113 or 1.2% from FY22 to FY23. Of this amount, 
salary and fringe costs decreased $1,059,482 or 5.4% and institutional expenditures related to 
CARES increased $1,506,887 or 90%. Functional expense classifications and dollar amounts are 
shown below. Expense percentage shares are shown in the accompanying chart.  

2023 2022
  Operating expenses:

Instruction $ 10,878,954   $ 8,822,886     
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2SHUDWLQJ�([SHQVH�+LJKOLJKWV���&RQWLQXHG�

 Operation and Maintenance of Plant ï Spending on maintenance of physical plant and 
grounds decreased $166,710 or 5.7% in FY23 and increased $212,843 or 7.9% in FY22.  

 Institutional Support ï Collectively, spending by all administrative functions decreased 
$1,383,259 or 17.5% in FY23 and increased $2,232,583 or 39.3% in FY22. 

 Depreciation and Amortization
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1RQ�2SHUDWLQJ�5HYHQXHV�DQG�([SHQVHV�

The Commonwealth’s net operating appropriations, which are composed of operating 
appropriations and fringe benefits less tuition remitted, increased $331,600 or 1.9% in FY23 and 
increased $724,479 or 4.4% in FY22.  Federal grants decreased $4,000,694 or 81.9% in FY23 
and increased $2,652,866 or 118.8% in FY22.  Federal grants include $461,987 expended for 
grants to students and $423,325 expended for institutional costs from the Higher Education 
Emergency Relief Fund. 

/RVV�IURP�2SHUDWLRQV�DQG�6WDWH�$SSURSULDWLRQV�

The College, in order to balance educational and operational needs with tuition and fee revenue, 
approves budgets to mitigate losses after Commonwealth appropriations. 

Unless otherwise permitted by the Massachusetts Legislature, the College is required to remit 
tuition to the Commonwealth.  Therefore, the College collects student tuition on behalf of the 
Commonwealth and remits it to the Commonwealth’s General Fund.  There is no direct 
connection between the amount of tuition revenues collected by the College and the amount of 
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Economic Factors, Outlook, and Tuition and Student Fee Rates 

The College’s total state appropriations increased $2,041,465 in FY23 and increased $869,874 in 
FY22. The increase in FY23 was the result of a general appropriations increase of $331,600 and 
capital appropriations increase of $1,709,865.  

For FY24, state appropriations are expected to be level funded. FY24 tuition and student fees 
increased $10 compared to FY23. These fees are used to support the                                                                                                                             
mission and operations of the College. The College remains concerned about the local economy, 
a declining population in Berkshire County, and future budget appropriations from the 
Commonwealth. 

Requests for Information 

This financial report is designed to provide a general overview of the College’s finances for any 
interested parties. Questions concerning the information provided in this report or requests for 
additional information should be addressed to Berkshire Community College, Vice President for 



Berkshire
Community

College
Current Assets:

Cash and equivalents 1,121,046
Other current assets

108,468           

     Total Current Assets 7,192,179        

Noncurrent Assets:
Investments 3,550,839
Capital assets, net of accumulated depreciation 44,258,551      

     Total Noncurrent Assets 47,809,390      

     Total Assets 55,001,569      

Deferred Outflows of Resources:
Deferred outflows related to pension 313,182
Deferred outflows related to OPEB 483,131           

     Total Deferred Outflows of Resources 796,313           

          Total Assets and Deferred Outflows of Resources 55,797,882$    

BERKSHIRE COMMUNITY COLLEGE

   Assets and Deferred Outflows of Resources   

June 30, 2023

Statement of Net Position

(an agency of the Commonwealth of Massachusetts)

The Notes to Financial Statements are an integral part of these statements.
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Berkshire
Community

College
Operating Revenues:



Cash Flows from Operating Activities:
  Tuition and fees 3,949,782$           
  Grants and contracts 9,159,076             
  Payments to suppliers (8,853,996)            
  Payments to employees (16,105,596)          
  Payments to students (2,481,090)            
  Other auxiliary operations 139,309                
  Other sources 409,138                

          Net Cash Applied to Operating Activities (13,783,377)          

Cash Flows from Non-Capital and Related Financing Activities:
Federal grants 885,312                
State appropriations 12,826,801           
Tuition remitted to State (80,329)                 

     Net Cash Provided by Non-Capital and Related Financing Activities 13,631,784           

Cash Flows from Capital and Related Financing Activities:
  Principal paid on bond payable  (43,867)                 
  Interest paid on bond payable (7,796)                   

     Net Cash Applied to Capital and Related Financing Activities (51,663)                 

Cash Flows from Investing Activities:
  Purchase of investments (3,497,442)            
  Net investment income 46,006                  

     Net Cash Applied to Investing Activities (3,451,436)            

Net Decrease in Cash and Equivalents (3,654,692)            

Cash and Equivalents, Beginning of Year 9,617,357             

Cash and Equivalents, End of Year 5,962,665$           

BERKSHIRE COMMUNITY COLLEGE
(an agency of the Commonwealth of Massachusetts)

Statement of Cash Flows

For Year Ended June 30, 2023



Reconciliation of Net Operating Loss to Net Cash
   Applied to Operating Activities:
    Net operating loss (20,949,593)$              
    Adjustments to reconcile net operating loss to net cash
      applied to operating activities:
         Depreciation 1,697,638                    
         Net pension activity (139,874)                     
         Net OPEB activity (328,650)                     
         Bad debts 260,263                       
         Fringe benefits provided by State 4,672,824                    
         Changes in assets and liabilities:
           Accounts receivable 101,107                       
           Other current assets 833,974                       



Berkshire
Community

College
Foundation

Current Assets:
Cash and equivalents 1,304,912$    
Due from Berkshire Community College 280,930         
Prepaid expenses 1,050             

Total Current Assets 1,586,892      

Other Asset:
Marketable securities 13,333,334    

Total Assets 14,920,226$  

Current Liability:
Accounts payable and accrued expenses 39,384$         

Net Assets:
Without donor restrictions 1,185,175      
With donor restrictions 13,695,667    

Total Net Assets 14,880,842    

Total Liabilities and Net Assets 14,920,226$  

(an agency of the Commonwealth of Massachusetts)
BERKSHIRE COMMUNITY COLLEGE

Assets

Liability and Net Assets

June 30, 2023

Statement of Financial Position (Component Unit)

The Notes to Financial Statements are an integral part of these statements.
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Year ended June 30, 2023 June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015
Measurement date June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014
Valuation date January 1, 2022 January 1, 2021 January 1, 2019 January 1, 2019 January 1, 2018 January 1, 2017 January 1, 2016 January 1, 2015 January 1, 2014

Proportion of the collective net pension liability 0.007% 0.007% 0.006% 0.005% 0.010% 0.011% 0.012% 0.010% 0.180%

Proportionate share of the collective net
     pension liability 938,889$          737,905$          1,075,911$     707,064$        1,370,318$     1,438,196$      1,566,671$      1,172,795$      1,201,187$      

College's covered payroll 589,712$          573,735$          481,282$        177.23% 170.43% 163.22% 181.53% 188.91% 100.09%



2023 2022 2021 2020 2019 2018 2017 2016 2015

Statutorily required contribution 109,426$   95,003$     84,110$     67,765$         48,114$         94,717$         87,674$         81,586$         64,503$    

Contributions in relation to the statutorily required
     contribution (109,426)    (95,003)      (84,110)      (67,765)          (48,114)          (94,717)          (87,674)          (81,586)          (64,503)    

Contribution excess -$               -$               -$               -$                   -$                   -$                   -$                  
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Note 1 - Change in Plan Actuarial and Assumptions 
 

Measurement date – June 30, 2021 
The investment rate of return changed from 7.15% to 7.00%.  In conjunction with the 
investment rate of return changing, the discount rate was also changed to mirror the 
new investment rate of return. 
 
The mortality rates were changed as follows: 

 Pre-retirement mortality reflects RP-2014 Blue Collar Employees table 
projected generationally with Scale MP-2020, set forward 1 year for females. 

 Post-retirement mortality reflects RP-2014 Blue Collar Healthy Annuitant 
table projected generationally with Scale MP-2020, set forward 1 year for 
females. 

 For disabled retirees, mortality reflects the post-retirement mortality described 
above, set forward 1 year. 

 
Measurement date – June 30, 2020 
The investment rate of return changed from 7.25% to 7.15%.  In conjunction with the 
investment rate of return changing, the discount rate was also changed to mirror the 
new investment rate of return. 

 
Measurement date – June 30, 2019 
The investment rate of return changed from 7.35% to 7.25%.  In conjunction with the 
investment rate of return changing, the discount rate was also changed to mirror the 
new investment rate of return. 

 
 Measurement date – June 30, 2018 

The investment rate of return changed from 7.50% to 7.35%.  In conjunction with the 
investment rate of return changing, the discount rate was also changed to mirror the 
new investment rate of return. 
 
The mortality rate assumptions were changed as follows: 

 Disabled members – the amount reflects the same assumptions as for 
superannuation retirees, but with an age set forward of one year 

 
Measurement date – June 30, 2017 
The mortality rates were changed as follows: 
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 Disability – was changed from RP-2000 table projected 5 years with Scale AA 
(gender distinct) set forward three years for males to RP-2000 Healthy 
Annuitant table projected generationally with Scale BB and a base year of 
2015 (gender distinct)  

 



Year ended June 30, 2023 June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018
Measurement date June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017
Valuation date January 1, 2022 January 1, 2021 January 1, 2020 January 1, 2019 January 1, 2018 January 1, 2017

Proportion of the collective net OPEB liability 0.009% 0.008% 0.007% 0.007% 0.016% 0.017%

Proportionate share of the collective net
     OPEB liability 1,181,583$        1,295,589$        1,384,446$       1,332,922$       2,998,516$       2,797,285$      

College's covered payroll 589,712$           573,738$           481,286$          398,955$          804,052$          881,145$         

College's proportionate share of the net 



2023 2022 2021
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 
 
 
To the Board of Trustees of 
Berkshire Community College: 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Berkshire Community College (the "College"), and its 
discretely presented major component unit, as of and for the year ended June 30, 2023 and the related notes to the 
financial statements, which collectively comprise the College's basic financial statements and have issued our 
report thereon dated June 26, 2024. 
 
Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Berkshire Community College's 
internal control over financial reporting (“internal control”) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the College's internal control.  Accordingly, we do not 
express an opinion on the effectiveness of the College's internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reason
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Management Response: 
The College’s Comptroller and Direct of Accounting have scheduled meetings with Business Office staff to review 
and discuss FY24 accounts payable procedures, including the procedure for entering vouchers and the final FY24 
scheduled check runs. 
 
Finding 2023-003 
 
Criteria 
Internal controls should be in place to provide reasonable assurance that the College’s fiscal year appropriations 
are spent on the corresponding fiscal year services. 
 
Condition 
The College spent $451,013 of fiscal year 2023 appropriations on fiscal year 2024 services. 
 
Cause 
Processes and procedures were not in place to ensure that the College’s fiscal year appropriations were spent on 
the corresponding fiscal year services. 
 
Effect 
The College spent $451,013 of fiscal year 2023 appropriations on fiscal year 2024 expenses and this balance was 
re-classified from prepaid expenses to cash held by State Treasurer. Additionally, $451,013 was re-classified from 
unrestricted state appropriations to unearned revenue.  
 
Recommendation: 
We recommend that the College work to ensure that procedures are put it in place to ensure fiscal year 
appropriations are spent on the corresponding fiscal year services. 
 
Management Response: 
The College’s Comptroller has met with the Director of Purchasing and the Business Office staff to review the FY23 
finding. It was reinforced that a year’s appropriation should only be spent on the corresponding fiscal year’s 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the College's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the College’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

June 26, 2024 




